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Weekly Market Commentary 

Financial Market Update 

The S&P 500 Index advanced 0.4% last week, its fifth consecutive weekly increase.  Crude oil fell 2.5% for the week.  

As we near the end of the quarterly earnings season, much of the fundamental news from reporting companies is out 

and speculation on how current macro and industry data may impact earnings for first quarter earnings may be a pri-

mary driver of stock prices. 

484 stocks in the S&P 500 Index have reported earnings with 16.7% earnings growth and 5.1% revenue growth.  The 

Energy and Industrial sectors have seen the largest year/year earnings increases.  69% of companies have reported 

earnings above expectations while 23% have reported earnings below expectation.  While we expect earnings growth 

to slow over the balance of 2019, we do not think there will be an earnings recession. 

On the economic front, the annualized rate housing starts in December fell 11.2% month/month. Single-family starts 

declined 6.7% and multifamily starts fell 20.4% from last month to a seasonally adjusted annual rate of 302,000 units.  

Building permits increased 0.3% during the month.  

Fourth quarter GDP was reported at 2.6% growth, a deceleration from 3.4% in 3Q, but above expectations of 2.3%.  

The trade issues between the U.S. and China and the partial U.S. government shutdown may be having some impact 

on U.S. economic growth, but not as much has been feared when the market fell in the in the 4th quarter of 2018. 

Dissecting Headlines: Gross Domestic Product (“GDP”) 

March 4, 2019 

Wrapping up Earnings and Focusing on Economic Data 

Gross Domestic Product, or GDP, is a measure of the total dollar value of all goods and services produced by a nation’s economy.    

It can be calculated by summing consumption, investment, government spending, and net exports.  More than two-thirds of U.S. 

GDP is personal consumption of goods and services.  Business and government spending each about equally make up the re-

mainder, and net exports subtract about 5% since the U.S. imports more than it exports.  

The U.S. economy is approximately $20 trillion dollars, ranking it as the largest economy in the world, followed by China, Japan, 

and Germany. 

GDP is often expressed as a growth rate.  Above we mentioned that 4th Quarter U.S. GDP growth was 2.6%.  This is useful in 

measuring the health of the economy.  A large, mature economy like the U.S. should grow at some single-digit annual rate. 

Weekly Return YTD Return Weekly Return YTD Return

S&P 500 Index 0.4% 11.8% International Stocks (MSCI ex-US) 0.3% 9.8%

Dow Jones Industrial Average 0.0% 11.6% Aggregate Bond Index -0.7% 0.1%

NASDAQ 100 0.9% 13.0% U.S. Dollar Index 0.0% 0.4%

Russell 2000 (Small Cap Index) 0.0% 17.9% WTI Crude Oil -2.5% 22.9%

Sources: S&P Global, Thomson Reuters
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Do You Know Your Risk Number? 

Individuals often classify their investment risk tolerance with 

adjectives such as "Conservative", "Moderate", or "Aggressive". 

These can be highly subjective and may not correctly identify 

the amount of risk someone is actually comfortable taking. 

One Moderate investor may feel uncomfortable if their portfo-

lio fell 5% while another may not feel uncomfortable until their 

portfolio falls more than 10%. 

While investors understand that the purpose of taking risk is to 

achieve investment returns, they may not have a realistic sense 

of how much risk is required to achieve a targeted level of re-

turn.  In this case, they may not be taking enough risk and won-

dering why they are not able to achieve the returns they want. 

We work with our clients to identify the risk they are comforta-

ble taking and balance it with the investment objectives they 

are seeking to achieve. 

Contact us about our complimentary risk analysis question-

naire. 


