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Fed Stays on Hold

The Federal Reserve’s Federal Open Market Committee (“FOMC”) held short-term interest rates steady this week. As
mentioned in last week’s Commentary, the Fed’s mandate is to promote maximum employment, stable prices, and
moderate long-term interest rates. The Fed’s current inflation target is 2% and inflation is currently below that level.

This past Friday’s Employment Report showed that the U.S. unemployment rate is at 3.6%, a 49-year low. This eco-
nomic environment has the Fed on hold from any significant action.

Quarterly corporate earnings reports continue to have a positive surprise averaging +6.3% above consensus. For the
S&P 500, 338 out of 500 companies have reported with 76% beating expectations, 6% matching and 18% below ex-
pectations. The combined (reported and estimated) earnings growth for the first quarter now stands at +0.9% versus
-2.3% three weeks ago. What was initially expected to be a quarter of negative growth now looks to be shaping up as

a positive growth quarter.

We're past the peak of quarterly earnings but with some significant companies still to report. The Producer Price In-
dex (PPI) and Consumer Price Index (CPI) reports will be released later this week. They are good measures of infla-

tion.
Financial Market Update

Weekly Return  YTD Return Weekly Return  YTD Return
S&P 500 Index 0.2% 17.5% International Stocks (MSCI ex-US) 0.7% 13.8%
Dow Jones Industrial Average -0.1% 13.6% Aggregate Bond Index -0.3% 1.7%
NASDAQ 100 0.2% 23.9% U.S. Dollar Index -0.5% 1.4%
Russell 2000 (Small Cap Index) 1.4% 19.7% WTI Crude Oil -2.1% 36.4%

Sources: 5&P Global, Thomson Reuters

Dissecting Headlines: Consumer Price Index

Inflation is the increase in prices for a basket of goods and services in the economy. If the same basket of items
costs 2% more this year than last year, then inflation is 2%. This is important because it means an average consum-
er needs 2% more money to purchase the same goods. This level of inflation that is experienced by consumers can
be measured every month in the Consumer Price Index (CPI).

The Consumer Price Index (CPl) measures goods and services in eight categories: Housing, Food, Health Care, Recre-
ation, Apparel, Transportation, Education/Communication, and Other Goods and Services. It is designed to measure
prices across a broad basket that would effect most consumers, or what would be considered “retail inflation”.

Two headline numbers are usually reported: CPl and CPI ex Food and Energy. Food and energy prices can be vola-
tile month-to-month and removing these items measures “core inflation”.

The April CPI report will be released on May 10th. The trailing twelve month change in CPl is currently +1.9% and ex
Food and Energy it is +2.0%.
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Do You Know Your Risk Number?

Individuals often classify their investment risk tolerance with dering why they are not able to achieve the returns they want.

adjectives such as "Conservative", "Moderate", or "Aggressive". . . . . .
J ! ! &8 We work with our clients to identify the risk they are comforta-

These can be highly subjective and may not correctly identify ble taking and balance it with the investment objectives they
the amount of risk someone is actually comfortable taking. are seeking to achieve.

One Moderate investor may feel uncomfortable if their portfo-  Take our complimentary risk analysis guestionnaire.

lio fell 5% while another may not feel uncomfortable until their
portfolio falls more than 10%.

While investors understand that the purpose of taking risk is to
achieve investment returns, they may not have a realistic sense
of how much risk is required to achieve a targeted level of re-

turn. In this case, they may not be taking enough risk and won-
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NovaPoint Capital LLC (referred to herein as "NovaPoint" or "the Company") is registered with the State of Georgia as an investment adviser, but registration does not imply any certain level of skill or training. The information
contained in this document has not been filed with, reviewed by or approved by any regulatory or self-regulatory authority.

Not an offer of advisory services or securities: This document is limited to the dissemination of general information about the services provided by the Company and is provided for informational purposes only. This docu-
ment is intended for residents of the United States only and the information contained herein does not constitute and should not be construed as an offering of advisory services or an offer to sell or solicitation to buy any
securities or other financial instruments in any jurisdiction in which such offer or solicitation, purchase or sale would be unlawful under the securities, or other applicable laws of such jurisdiction. Nothing contained in this
document constitutes tax, legal or investment advice. Responses to any inquiry which may involve the rendering of personalized investment advice for compensation or effecting or attempting to effect transactions in securities
will not be made absent compliance with state broker-dealer, investment adviser, broker-dealer agent or investment adviser representative registration requirements, or applicable exemptions or exclusions from such require-
ments.

t risk: The Company makes no representation, and it should not be assumed, that past investment performance is any indication of future results. Moreover, wherever there is the potential for profit there
also is the possibility of loss. Certain of the Company's strategies may involve investments that are illiquid, are subject to a substantial risk of loss and are not suitable for certain investors.
Limitation of liability: While the Company uses reasonable efforts to include accurate and up-to-date information in this document, errors or omissions sometimes occur. The Company makes no warranties or representations
as to the accuracy of this document. Opinions expressed herein are subject to change without notice. Under no circumstances shall the Company or any party involved in creating, producing, or delivering this document be
liable for any direct, incidental, consequential, indirect, or punitive damages that result from the use of the information contained in this document, even if the Company’s authorized representative has been advised of the
possibility of such damages. Applicable law may not allow the limitation or exclusion of liability or incidental or consequential damages, so the above limitation or exclusion may not apply to you.
Trademarks and copyrights: All trademarks, service marks, trade names, logos, and icons are proprietary to the Company. Nothing contained in this docume nt should be construed as granting, by implication, estoppel, or
otherwise, any license or right to use any trademark displayed in this document without the prior written permission of the Company or such third party that may own the trademarks displayed in this document. Your use of the
trademarks displayed in this document, or any other content in this document, except as provided herein, is strictly prohibited.
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