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Weekly Market Commentary 

Financial Market Update 

The corporate earnings season has so far been less negative than originally anticipated.  Of the 199 companies that 
have reported 3Q earnings, 78% have exceeded expectations, 7% have met expectations, and 15% have reported 
below expectations.  This has improved current earnings estimates for the quarter to a 2.0% decline in year/year 
earnings on 3.4% revenue growth versus last week’s consensus of a 3.1% earnings decline on a 3.1% increase in rev-
enue.  For the coming week, 158 companies in the S&P 500 are scheduled to report earnings. 

Outside of the corporate earnings reports, the Federal Reserve comes back to the forefront with a two-day meeting 
on October 29th and 30th. Based on current futures contracts, investors are pricing in a 93.5% probability the Fed 
reduces its target interest rate range by 0.25% to a 1.50% to 1.75% range.  Given the Fed’s proactiveness in adjusting 
policy, we feel this may be the last interest rate reduction needed unless economic conditions weaken significantly 
from here or inflation falls significantly.  The Fed has been data dependent in its decision making and is likely to re-
main that way for the time being. 

The U.S. consumer remains a key engine of economic growth.  We take a look at Halloween spending in our Dis-
secting Headlines section below.  We will continue to monitor consumer spending as we close out the year with the 
all important holiday shopping season which is right around the corner. 

Dissecting Headlines: The Halloween Economy 

October 28, 2019 

Earnings Tricks and Fed Treats 

What can be a fun holiday for both children and adults, Halloween also provides a spending boost to the econo-
my. The National Retail Federation estimates that Americans plan to spend approximately $8.8 billion on Hallow-
een this year roughly consistent with 2018’s $9 billion. 

Approximately $3.2 billion will be spent on costumes, $2.7 billion on decorations, $2.6 billion on candy and $390 
million on greet cards. Most Halloween merchandise was in the country before the tariffs on consumer goods too 
effect on September 1st, so there should be much price dislocation due to tariffs.  Most consumers will shop at 
discount stores (42%) or specialty Halloween stores (36%). 

A strong labor market and low inflation are providing a tailwind to consumer spending.  Despite some economic 
slowing in the manufacturing sector, the consumer remains a bright spot for the economy. 

Weekly Return YTD Return Weekly Return YTD Return

S&P 500 Index 1.2% 20.6% International Stocks (MSCI ex-US) 1.2% 12.8%

Dow Jones Industrial Average 0.7% 15.6% Aggregate Bond Index -0.1% 5.7%

NASDAQ 100 2.0% 26.8% U.S. Dollar Index 0.6% 1.6%

Russell 2000 (Small Cap Index) 1.5% 15.6% WTI Crude Oil 5.4% 24.8%

Sources: S&P Global, Thomson Reuters
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