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March Madness

Uncertainty over the economic impact of the coronavirus (COVID-19) continues to negatively impact markets. The declaration of
a national emergency on Friday allows coordinated action and financial resources to be used to shore up the economy and pro-
vide assistance to public health organizations. In our Dissecting Headlines section, we look at the national emergency declaration
from Friday and why national emergencies need to be declared to deal with crisis situations.

The Federal Reserve lowered short-term interest rates to a target range of 0% to 0.25% and is planning to purchase $700 billion
of bonds ($500B treasury bonds and $200B mortgage-backed bonds) to keep ample liquidity in the banking system. The action
was done as part of a global coordinated effort along with Canada, the United Kingdom, Japan, the European Central Bank and
Switzerland. Fed Chairman Powell reiterated that the Fed is prepared to use the full range of tools at its disposal to keep the
economy on stable footing.

Additional legislation is in front of Congress to address specific actions and we expect those to be passed in the coming week.
Treasury Secretary Steve Mnuchin said we are only in the “second inning” of actions to support the economy.

While strong measures are being taken to minimize the economic impact of the crisis, news flow regarding COVID-19 is likely to
have a bigger impact in the minds of consumers and investors.

Financial Market Update

Weekly Return  YTD Return Weekly Return  ¥TD Return
S&P 500 Index -8, 7% -16.1% Aggregate Bond Index -2.7% -0, 4%
Dow lones Industrial Average -10.2% -18.8% LS, Dollar Index 2.9 2.49%
MASDAG 100 -6, 2% -8.4% WTI Crude Ol -23.1% -48.0%
Russell 2000 (Small Cap Index) -16.4% -27.5% Gold -2.6% 0.8%
Intermational Stocks (MSC ex-US) -13.9% -22.8% Real Estate (US REIT Index) -13.1% -16.8%

Sources S&P Global, Thomson Reuter s

Dissecting Headlines: National Emergencies

President Trump declared a national emergency to deal with the coronavirus. The declaration comes as part of The National
Emergencies Act of 1976. The Act allows the President to activate emergency powers to deal with a crisis from a Congressionally
approved list of 136 powers. The President needs to notify Congress and Congress can terminate an emergency declaration with
a joint resolution.

National emergencies occur more than one might think. The declaration needs to be made to marshal resources to deal with an
emergency. Since the passage of the National Emergencies Act, every U.S. President has declared multiple national emergencies
with Jimmy Carter (2), Ronald Reagan (6), George H.W. Bush (4), Bill Clinton (17), George W. Bush (12), Barrack Obama (13) and
Donald Trump (5) all needing to deal with crisis situations at various points in time. Many emergencies declared by past presi-
dents are still in effect such as the 1979 declaration by Jimmy Carter to block Iranian government property as part of the hostage
crisis.

Friday’s declaration included funding to deal with the coronavirus to include expansion of testing through a public/private part-
nership with retailers, diagnostic, and healthcare companies. The President also announced the United States would be purchas-
ing oil for the Strategic Petroleum Reserve and that interest on government-based student loans would be waived for a period
of time. Additional actions are likely to be taken under the declaration over the next few weeks.
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