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Incremental social and economic activity continues across the globe.  Some harder hit countries and specific areas of the United 
States will take longer to re-open, but the transition can be seen as restrictions on individuals and businesses in many areas con-
tinue to relax.  Increased economic activity should follow. 

For first quarter earnings, 275 companies in the S&P 500 have reported earnings through last week. Of those reporting, 68%
have beaten reduced expectations and 29% have reported below. This week 156 companies in the S&P 500 are scheduled to 
report earnings.  Current consensus is for earnings to be down 12.7% year over year, an improvement from last week’s expecta-
tion of -14.8%, and revenue is expected to increase 0.2% for the quarter versus last week’s expectation for a 0.3% decrease in 
revenue.  

We continue to monitor employment as a key metric to gauge the potential economic impact from COVID-19.  First-time unem-
ployment claims for the week of April 25th decreased to 3.839 million versus 4.442 for the week of April 18th.  The four-week 
moving average decreased to 5.033 million.  Continuing Claims for the week of April 18th were 17.992 million, up from 15.818 
million on April 11th.  This is reported on a one week lag, so given the falloff in new claims, we may start to see continuing 
claims decrease as States continue to relax restrictions and businesses re-open.  

In our Dissecting Headlines section we look at the Baltic Dry Index as a data point for monitoring global supply chain activity. 
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Replenishing 

After Richard Nixon’s visit to China in the early 1970’s, the US has been steadily moving manufacturing jobs to China and other 
southeast Asian countries as a means of reducing costs.  After decades of moving manufacturing and assembly of various prod-
ucts to lower cost countries, we fast forward to early 2018 when President Trump initiated trade tariffs on Chinese manufac-
tured products as a means of reducing the US trade deficit with China and increasing the number of American manufacturing 
jobs. 

As the CVOID-19 pandemic hit, companies and countries alike have learned that managing a global supply chain is not always 
about getting the cheapest price or minimizing inventory with just-in-time delivery.  Companies having to shut down their Chi-
nese factories meant that a wide range of products were not going to be produced, keeping some consumer products from 
store shelves.  Many countries also faced the harsh reality that the long list of offshore manufactured products also included 
hospital equipment such as Personal Protective Equipment and ventilators. 

One data point that can help monitor the global supply chain is the Baltic Dry Index (BDI). The BDI measures multiple shipping 
rates across more than 20 routes for each of the BDI component vessels that carry sea-going freight, mainly raw materials. Ris-
ing or contracting index can be a leading indicator of future economic growth. The BDI appears to have bottomed the week of 
February 6th.  We can continue to monitor this as one of many inputs to measure the pace of economic recovery. 
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