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‘Tis the Season

The Thanksgiving week mood in the market was generally positive. The Dow Jones Average was +2.2%, the S&P 500
Index was +2.3%, and the NASDAQ 100 Index was +3.0%.

As we head into the last month of 2020, investors are likely to continue the focus on the optimism of COVID-19 vac-
cine distribution and their potential to return societies and economies back to normal, especially in hard hit areas
still under extreme restrictions. They are also likely to focus on the rising number of COVID-19 cases, especially as
gatherings and travel over the Thanksgiving holiday raise concerns that the virus spread may accelerate while the
vaccines should not see widespread distribution for several months.

The labor market had a second consecutive increase in initial unemployment claims during the week of November

21st with claims rising to 778,000 versus 748,000 the previous week. Additional business restrictions in some states
are likely contributing to the increase. Continuing claims for the week of November 14th were 6.071 million versus

6.370 million the week prior.

In our Dissecting Headlines section, we look at updated information on holiday shopping.

Financial Market Update

Weekly Retum  ¥TD Return Weekly Return  ¥TD Return
S&P 500 Index 2.3% 12.6% Aggregate Bond Index 0.0% 5.3%
Dow Jones Industrial Average 2.2% 4.8% U.S. Dollar Index -0.7% -4.8%
NASDAQ 100 3.0% 40.4% WTI Crude Qil 8.0% -25.4%
Russell 2000 {Small Cap Index} 3.9% 11.2% Gold -4.4% 17.9%
International Stocks {MSCI ex-US) 2.1% 5.6% Real Estate {US REIT Index} 0.0% -12.4%

Sources: S&P Global, Thomson Reuters

Dissecting Headlines: Holiday Shopping Update

Last week we reported on the National Retail Federation (NRF) survey that found 59% of shoppers had made holiday
purchases ahead of Black Friday. This past Monday, the NRF came out with its annual Holiday sales forecast. The NRF
is forecasting year-over-year holidays sales to increase in a range of 3.6% to 5.2%. As a comparison, 2019’s holiday
sales rose 4.0% and the average over the last five years has been a 3.5% increase. Many retailers have better posi-
tioned themselves for online versus in-store sales this year. The NRF estimates that online sales should be up 20% to
30%.

Black Friday in-store foot traffic was estimated to be down 50% from last year. This was likely due to a combination of
factors comprising of COVID restrictions on store capacity and social distancing, as well as many retailers not offering
“door buster” specials and instead focusing on online sale promotions. Online shopping on Black Friday rose 22% as
measured by Adobe Analytics. However, this was at the low-end of Adobe’s forecast of +20% to +42%. Adobe is fore-
casting today’s Cyber Monday sales to grow 15% year-over-year. Given the hard shift to online shopping this year, we
may see sales more spread out over the next few weeks rather than peak days normally seen during the period.
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