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Weekly Market Commentary 

Financial Market Update 

The stock market rebounded last week. For the week, the Dow Jones Industrial Average was +0.6%,  the S&P 500 
Index was +2.0%, and the NASDAQ 100 Index was +4.4%. 

The flurry of fourth quarter earnings reports continue this week with 120 companies in the S&P 500 Index scheduled 
to report earnings. Of the 66 companies in the Index that have reported quarter-to-date, 87.9% have reported earn-
ings above consensus. Fourth quarter 2020 earnings are currently expected to decline 5.7% year-over-year on a rev-
enue decline of 0.8%. Full-year 2020 earnings are expected to decline 14.1% year-over-year and full-year 2021 earn-
ings are expected to rise 23.7% year-over-year.  

Initial unemployment claims during the week of January 16th declined to 900,000 versus 926,000 the previous week. 
Continuing claims for the week of January 9th were 5.054 million versus 5.181 million the week prior. Industries such 
as entertainment, recreation, lodging, and food service remain the weakest employment areas. 

The Federal Reserve’s Federal Open Market Committee (FOMC) meets this week for their initial meeting of 2021. We 
expect them to keep interest rate policy unchanged. 

In our Dissecting Headlines section, we look at the Federal Open Market Committee. 
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Weekly Rebound 

The Federal Open Market Committee, or “FOMC”, is a branch of the Federal Reserve Board that meets several times 
a year to make decisions on monetary policy. The Committee is comprised of the seven-member Board of Governors 
and five Federal Reserve Bank presidents. 

The FOMC meets eight times a year to discuss the U.S. economy and make decisions to keep the economy on track. 
The goal, as mandated by Congress, is to promote maximum employment, stable prices, and moderate long-term 
interest rates. 

At the conclusion of each meeting the FOMC chairman typically holds a press conference to discuss any decisions the 
Committee has made. This can sometimes be a decision to raise or lower short-term interest rates. Even when a spe-
cific decision is not made, many market watchers will dissect the language of the policy statement to gain an under-
standing of what the FOMC may do in the future. 
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