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Stubborn inflation data kept stocks muted last week. For the week, the S&P 500 Index was -0.1%, the Dow was flat,
and the NASDAQ was -1.2%. The best performing sectors in the S&P 500 Index were the Energy, Materials, and Con-
sumer Staples sectors, while the Real Estate, Consumer Discretionary, and Technology sectors lagged. The 10-year
U.S. Treasury note yield increased to 4.308% at Friday’s close versus 4.077% the previous week.

The February Consumer Price Index (CPI) rose 0.4% month-over-month and 3.4% year-over-year. Core prices, which
exclude the impact of food and energy prices, rose 0.4% month-over-month and 3.8% year-over-year. Stubborn in-
flation potentially delays the timing of Federal Reserve interest rate cuts. The highlight on this week’s calendar is the
Federal Open Market Committee (FOMC) meeting on Tuesday and Wednesday. While a change in rates is unlikely at
the meeting, the FOMC will publish its quarterly Summary of Economic Projections. This information could better
align expectations for monetary policy for the remainder of the year. CME Fed funds futures currently forecast an
initial rate cut in June.

The fourth quarter earnings reporting period is near complete with 498 companies in the S&P 500 Index already re-
ported. Fourth quarter earnings growth for the S&P 500 Index should be 10.0% with revenue growth of 3.7%. For full
-year 2023, S&P 500 Index earnings should grow by 4.1% with revenue growth of 2.4%. For full-year 2024, earnings
are expected to grow by 9.8% with revenue growth of 4.7%.

In our Dissecting Headlines section, we look at the recent rise in oil prices.

Financial Market Update

Weekly Return YTD Return Weekly Return ¥TD Return
S&P 500 Index -0.1% 7.6% Aggregate Bond Index -1.1% -2.1%
Dow Jones Industrial Average 0.0% 3.2% S, Daollar Index 0.7% 2.1%
MASDACQ 100 -1.2% 6.0% WTI Crude il 2.9% 13.0%
Russell 2000 (Small Cap Index) -2.0% 0.9% Gold -1.0% 4.6%
International Stocks (M3CI ex-LIS) -0.2% 5.5% Real Estate (US REIT Sector) -2.8% -2.5%

Sources: 5&F Global, FaciSet

Dissecting Headlines: Oil Prices

Oil prices have been on a stealthy rise this year. After trending below $70/barrel in December, prices have recently
topped $80/barrel. Last week, the International Energy Agency (IEA) forecast oil markets will be in a deficit for 2024.
IEA upped their demand growth by 110,000 barrels to 1.3 million barrels a day growth. Reasons cited included a
stronger U.S. economic outlook and the increased need for ship fuel, as vessels take longer routes to avoid Houthi
attacks in the Red Sea. Extended OPEC+ production cuts have continued to restrict supply.

While we are still a few months away from the summer driving season in the U.S., gasoline prices are on the rise. In
January, the national average gasoline price, as measured by the American Automobile Association (AAA), was $3.09/
gallon. This has since risen to $3.47/gallon (+12.3%). Prices are about even with this period in 2023, $3.47/gallon ver-
sus $3.45/gallon, and well below the spike seen in 2022 following the Russian invasion of Ukraine.

With inflation remaining stubborn in many areas such as housing and higher interest rates impacting consumer debt
payments, higher gasoline prices can be an additional burden for consumers. One bright spot is that diesel prices are
still lower year-over-year, $4.03/gallon versus $4.31/gallon, reducing supply chain and shipping costs for many con-
sumer goods.
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