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Weekly Market Commentary 

Financial Market Update 

StocksÊheadÊintoÊtheÊfinalÊweekÊofÊtradingÊwithÊdouble-digitÊgainsÊforÊtheÊyear.ÊLastÊweek,ÊtheÊS&PÊ500ÊIndexÊwasÊ+1.4Ê
%,ÊtheÊDowÊJonesÊIndustrialsÊ+1.2%,ÊandÊtheÊNASDAQÊ+1.2%.ÊTheÊMaterials,ÊTechnology,ÊandÊFinancialÊsectorsÊledÊtheÊ
S&PÊ500ÊIndexÊforÊtheÊweek,ÊwhileÊtheÊConsumerÊStaples,ÊConsumerÊDiscreƟonary,ÊandÊHealthÊCareÊsectorsÊlagged.ÊTheÊ
10-yearÊU.S.ÊTreasuryÊnoteÊyieldÊwasÊ4.129%ÊatÊFriday’sÊcloseÊversusÊ4.151%ÊtheÊpreviousÊweek. 

TheÊfirstÊreportÊonÊthirdÊquarterÊGDPÊshowedÊ4.3%ÊgrowthÊversusÊ3.0%Êconsensus,ÊandÊversusÊtheÊfinalÊsecondÊquarterÊ
readingÊofÊ3.8%.ÊConsumerÊspending,ÊhigherÊdifferenƟalÊbetweenÊexportsÊandÊimports,ÊandÊhigherÊgovernmentÊspend-
ingÊallÊcontributedÊtoÊhigherÊeconomicÊgrowthÊforÊtheÊquarter. 

ForÊtheÊfirstÊhalfÊofÊ2026,ÊCMEÊFedÊfundsÊfuturesÊareÊcurrentlyÊforecasƟngÊaÊsingleÊ0.25%ÊreducƟonÊinÊtheÊFedÊfundsÊ
rateÊatÊitsÊMarchÊmeeƟng. 

FourthÊquarterÊearningsÊforÊtheÊS&PÊ500ÊIndexÊearningsÊareÊexpectedÊtoÊgrowÊbyÊ8.3%ÊwithÊrevenueÊgrowthÊofÊ7.6%.Ê
Full-yearÊ2025ÊearningsÊareÊexpectedÊtoÊgrowÊbyÊ12.3%ÊwithÊrevenueÊgrowthÊofÊ7.0%.ÊLookingÊahead,ÊcurrentÊexpecta-
ƟonsÊforÊ2026Êfull-yearÊearningsÊareÊ15.0%ÊwithÊrevenueÊgrowthÊofÊ7.2%. 

InÊourÊDissecƟng HeadlinesÊsecƟon,ÊweÊlookÊatÊtheÊforecastÊforÊhigherÊtaxÊrefunds. 

Dissecting Headlines: Tax Refunds 

DecemberÊ29,Ê2025 

Last Call 

DataÊfromÊtheÊTaxÊFoundaƟonÊshowsÊthatÊ2025ÊtaxÊreturnsÊshouldÊseeÊlargerÊrefundsÊthanÊinÊrecentÊyears.ÊTheÊaverageÊ
taxÊrefundÊforÊ2025ÊisÊexpectedÊatÊ$3,800ÊversusÊ$3,052ÊinÊ2024ÊandÊ$3,004ÊinÊ2023.ÊTheÊlargerÊrefundsÊareÊÊdueÊtoÊtheÊ
OneÊBigÊBeauƟfulÊBillÊAct,ÊwhichÊreducedÊindividualÊincomeÊtaxesÊforÊ2025ÊbyÊanÊesƟmatedÊ$144Êbillion.ÊTheÊIRSÊdidÊnotÊ
adjustÊwithholdingÊtablesÊaŌerÊtheÊlawÊpassedÊmid-year,ÊsoÊmostÊindividualsÊconƟnuedÊtoÊwithholdÊtaxesÊatÊtheÊsameÊ
rateÊasÊtheÊstartÊofÊtheÊyearÊversusÊadjusƟngÊtoÊtheÊchangesÊinÊtheÊAct.ÊMostÊtaxpayersÊwillÊreceiveÊtheÊdifferenceÊwhenÊ
theyÊfileÊtheirÊ2025ÊtaxÊreturnsÊinÊ2026. 

TheÊ$144ÊbillionÊtaxÊreducƟonÊcomesÊfromÊseveralÊmajorÊchangesÊinÊtheÊBillÊtoÊincludeÊanÊincreaseÊinÊtheÊchildÊtaxÊcred-
it,ÊincreaseÊinÊtheÊstandardÊdeducƟon,ÊtheÊstateÊandÊlocalÊtaxÊdeducƟonÊincrease,ÊtheÊnewÊaddiƟonalÊdeducƟonÊforÊsen-
iors,ÊtheÊnewÊautoÊloanÊinterestÊdeducƟon,ÊtheÊnewÊdeducƟonÊforÊƟpÊincome,ÊandÊtheÊnewÊdeducƟonÊforÊoverƟmeÊin-
come.ÊAddiƟonalÊbusinessÊdeducƟonsÊforÊbonusÊdepreciaƟon,ÊfullÊexpensingÊforÊresearchÊandÊdevelopmentÊcosts,Êtem-
poraryÊexpensingÊforÊmanufacturingÊstructures,ÊandÊaÊmoreÊgenerousÊbusinessÊinterestÊdeducƟonÊalsoÊcontributeÊtoÊ
individualÊtaxÊreturnsÊofÊpass-throughÊbusinessÊowners. 

ForÊ2026,ÊwithholdingÊtablesÊwillÊadjustÊandÊtaxpayersÊshouldÊreceiveÊhigherÊtake-homeÊpay,ÊcreaƟngÊaÊsmootherÊim-
pactÊacrossÊtheÊyear.ÊTheÊ2025ÊrefundsÊalongÊwithÊlowerÊwithholdingÊinÊ2026ÊshouldÊprovideÊsomeÊsupportÊtoÊconsum-
erÊspendingÊinÊwhatÊhasÊbeenÊaÊstrugglingÊlaborÊmarket. 
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