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Weekly Market Commentary 

Financial Market Update 

Equities stemmed their five-week decline last week. For the week, the S&P 500 Index was +3.4%, the Dow Jones Industrials 
+3.0%, and the NASDAQ +4.0%. The Communication Services, Technology, and Real Estate sectors led the S&P 500 Index for 
the week, while the Energy, Consumer Staples, and Utility sectors lagged. The 10-year U.S. Treasury note yield was 4.304% at 
Friday’s close versus 4.435% the previous week. 

The war with Iran continues to influence energy and other financial markets. Several countries are working on mediation 
efforts between the U.S. and Iran. There is currently a Tuesday deadline imposed by the U.S. on Iran opening the Strait of 
Hormuz. 

The March Employment Situation report showed a net gain of 178,000 jobs versus an expectation of 65,000 jobs. Stability in 
the labor market coupled with an uncertain outlook on inflation due to higher energy prices likely has the Federal Reserve on 
hold regarding interest rates until either factor changes. We should see two inflation data points this week with the February 
Personal Consumption Expenditures (PCE) Price Index scheduled for release on Thursday and the March Consumer Price In-
dex (CPI) scheduled for release on Friday. Current CME Fed funds futures show no changes to short-term interest rates for 
the remainder of the year. 

This week three companies in the S&P 500 Index are scheduled to report quarterly earnings. The first full week of earnings 
reporting starts next week. First quarter earnings are expected to grow by 13.2% and quarterly revenue growth is expected 
at 9.7%. Full-year 2026 earnings are expected to grow by 17.4 % with revenue growth of 8.8%. 

In our Dissecting Headlines section, we look at expectations for first quarter earnings. 

Dissecting Headlines: First Quarter Earnings 

April 6, 2026 

Deal or No Deal 

For the first quarter of 2026, S&P 500 Index earnings growth is currently forecast at +13.2%. Data from FactSet shows nine of 
the eleven sectors are forecast to show year-over-year earnings growth. The Technology sector is expected to have the high-
est year-over-year growth at +45.1%, followed by the Materials sector at +23.9%, and the Financial sector at +15.1%.  Round-
ing out the growing sectors are Utilities at +9.9%, Energy at +8.9%, Real Estate at +3.7%, Industrials at +3.2%, Consumer Dis-
cretionary at +1.8%, and Consumer Staples at +1.6%. The two sectors expected to show a decline in year-over-year earnings 
are Communication Services at -3.6% and Health Care at -8.7%. 

First quarter revenue growth for the S&P 500 Index is currently forecast at +9.7%. The highest revenue growth is expected in 
the Technology sector at +27.4%, followed by Communication Services at +12.7%, and Financials at +10.0%. All eleven sec-
tors are forecast to show year-over-year revenue growth. The remaining eight sectors are Utilities at +9.4%, Consumer Dis-
cretionary at +8.5%, Consumer Staples at +6.8%, Real Estate at +6.7%, Health Care at +5.9%, Industrials at +5.8%, Materials 
at +5.2%, and Energy at +1.6%. 

The actual earnings results for companies and sectors relative to these expectations, along with their future outlooks, are 
key determinants of price performance. War in the Middle East has dominated headlines over the past few weeks and the 
quarter earnings discussions are likely to also be dominated by questions about the impact of the conflict and higher energy 
prices on many companies. Other key discussion points are likely to be capital spending and implementation of AI, hiring and 
work force reduction trends, the impact of tariffs and trade, and the health of the consumer. 
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