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Earnings Take the Field

Equities rose Friday following a subdued employment report, but the S&P 500 and Dow still finished lower
for the week. For the week, the S&P 500 Index fell 0.2%, the Dow Jones Industrial Average fell 1.3%, and
the NASDAQ 100 gained 0.7%. The Technology, Energy, and Utilities sectors led the S&P 500 Index for the
week, while Health Care, Financials, and Consumer Staples lagged. The 10-year U.S. Treasury note yield
was 5.278% at Friday’s close, versus 5.160% the previous week.

The economy added 29,000 jobs in September versus the expectation for 90,000 jobs, and the
unemployment rate rose to 4.2% versus 4.1% in August. The softer report eased some pressure on the
Federal Reserve to raise the fed funds rate at its October policy meeting. August payroll growth was
revised down by 29,000 to a gain of 133,000, while July payrolls were revised down by 31,000 to a loss of
10,000. CME fed funds futures now price in a single 0.25% increase by the December meeting, compared
with increases at both remaining meetings earlier.

This week, four companies in the S&P 500 Index are scheduled to report third-quarter earnings. Third-
guarter earnings are expected to grow 29.5% year-over-year, with revenue growth of 12.3%. Full-year
2026 earnings are expected to grow 32.4%, with revenue growth of 12.4%.

In our Dissecting Headlines section, we look at the upcoming third quarter earnings season.

Financial Market Update

WeeklvReturn YTD Return Weekly Retum YTD Retum
S&P 500 Index 0.2% 13.8% Aggregate Bond Index -0.5% -2.3%
D owJones Industrial Average -1.3% 7.8% U.5. Dollar Index 1.0% 3.7%
NASDAQ 100 0.7% 22 6% WTI Crude Qil -1.4% 58.7%
Ruszell 2000 (Small Cap Index) 4.1% 15.2% Gold -3.5% -4.1%
Intemational Stocks MSCI ex-US) -1.4% 14 2% Real Estate (US REIT Index) -1.3% 10.5%

Sources: S&F Global, FactSet

Dissecting Headlines: Third Quarter Earnings

The early part of the third quarter earnings season kicks off this week. According to FactSet, S&P 500
Index earnings are forecast to grow 29.5% year-over-year, with all eleven sectors expected to report
growth. Higher oil prices are expected to drive Energy sector earnings growth of 114.0%. The Technology
sector follows at 65.0%, then Communication Services at 51.5%, both benefiting from spending on
artificial intelligence. The eight remaining sectors are expected to grow, but below the overall Index level.
These are the Materials sector at 29.4%, Industrials at 14.6%, Real Estate at 8.7%, Utilities at 6.9%, Health
Care at 5.5%, Consumer Discretionary at 3.2%, Financials at 3.0%, and Consumer Staples at 2.9%.

S&P 500 Index revenue is forecast to grow 12.3% year-over-year. Technology is expected to lead at 40.5%,
followed by Energy at 21.4% and Communication Services at 15.4%. The remaining eight sectors are
forecast to report revenue growth, but below the overall Index level with Real Estate at 9.8%, Utilities at
9.4%, Industrials at 9.1%, Materials at 8.8%, Financials at 7.3%, Consumer Staples at 5.9%, Consumer
Discretionary at 5.0%, and Health Care at 4.0%.

How companies perform relative to these expectations, and what management teams say about their
outlooks, should determine stock price performance. Commentary on energy prices, inflation, hiring plans,

and the adoption of artificial intelligence should also give a clearer picture of where the economy is
headed.
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in this document has not been filed with, reviewed by or approved by any regulatory or self-regulatory authority.

Not an offer of advisory services or securities: This document is limited to the dissemination of general information about the services provided by the Company and is provided for informational purposes only. This
document is intended for residents of the United States only and the information contained herein does not constitute and should not be construed as an offering of advisory services or an offer to sell or solicitation to buy
any securities or other financial instruments in any jurisdiction in which such offer or solicitation, purchase or sale would be unlawful under the securities, or other applicable laws of such jurisdiction. Nothing contained in
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Investment risk: The Company makes no representation, and it should not be assumed, that past investment performance is any indication of future results. Moreover, wherever there is the potential for profit there also is
the possibility of loss. Certain of the Company's strategies may involve investments that are illiquid, are subject to a substantial risk of loss and are not suitable for certain investors.

Limitation of liability: While the Company uses reasonable efforts to include accurate and up-to-date information in this document, errors or omissions sometimes occur. The Company makes no warranties or
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