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Tallies

Volatility around election results and potential policy shifts contributed to equity market losses last week. For
the week, the S&P 500 Index declined 2.7%, the Dow Jones Industrial Average fell 0.9%, and the NASDAQ 100
fell 4.9%. The Consumer Discretionary, Communication Services, and Real Estate sectors led the S&P 500 Index
for the week, while the Energy, Technology, and Industrials lagged. The 10-year U.S. Treasury note yield ended
Friday at 4.861%, down from 4.910% the previous week.

A stronger than expected employment report helped support a modest rebound on Friday following Thursday’s
decline. The October Employment Situation report showed a gain of 165,000 jobs versus expectations for a gain
of 65,000 jobs. September job gains were revised upward by 31,000 to a 60,000 net gain and August job gains
were revised upward by 24,000 to 186,000. The October unemployment rate declined to 4.1% from 4.2% in
September.

Current CME Fed funds futures show a 25-basis-point increase at the December policy meeting, consistent with
the projected policy path from the September meeting. No additional rate increases are currently anticipated
for the first two meetings of 2027.

About 88% of the companies in the S&P 500 Index have reported third-quarter results, and another 13
companies are scheduled to report results this week. Third-quarter earnings are expected to grow 31.4% year-
over-year, with revenue growth of 14.3%. For full-year 2026, earnings are expected to grow 33.3%, with
revenue growth of 13.2%.

In our Dissecting Headlines section, we look at the markets after the midterms.

Financial Market Update

Weekly Return ~ YTD Return Weekly Return ~ YTD Return
S&P 500 Index 2.7% 8.8% Aggregate Bond Index 0.3% 0.2%
Dow Jones Industrial Average -0.9% 8.1% U.S. Dollar Index 04% 4 0%
NASDAQ 100 -4.9% 7.4% WTI Crude Qil -12.8% 58.2%
Russell 2000 (Small Cap Index) -2.0% 12.0% Gold 5.0% -5.7%
Intermational Stocks (MSCI ex-US) -2.5% 8.7% Real Estate (US REIT Index) 20% 16.5%

Sources: S&P Global, FactSet

Dissecting Headlines: Markets after Midterms

The Democratic Party secured enough seats to take control of both the U.S. House of Representatives and the
U.S. Senate at last week’s midterm elections. Based on the latest available count, Democrats have won 254
seats in the House versus 164 for the Republicans, with 17 races still uncalled. In the Senate, the Democrats
hold 54 seats, including two independents who caucus with the Democrats, versus 44 for Republicans. Two
Senate races remain undecided.

The S&P 500 Index rose the day following the election, potentially reflecting reduced uncertainty as the
outcome was decided on election day rather than a prolonged counting process. Technology stocks came under
pressure on Thursday as investors considered the potential for stricter regulation of Al and data centers
following comments from several winning candidates. The divided government with a Republican president and
no Democratic super-majority in the Senate will likely result in cooperation in some areas and legislative
gridlock in others. Without unified government, the chance of extreme policy change is lower.

Historically, stocks have performed well following midterm elections. Data on S&P 500 Index returns shows an
average price return of 15.1% since 1950 in the twelve months following a midterm election with a positive
returnin all 19 periods.

Fiscal policy will remain important. Budgets and borrowing impact the national debt and longer-term interest
rates. Spending priorities can benefit some industries and create challenges for others, as well as impact
inflation and job growth. Still, less extreme moves by the government allow investors to focus on fundamentals
of businesses and their earnings growth.
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Not an offer of advisory services or securities: This document is limited to the dissemination of general information about the services provided by the Company and is provided for informational purposes only. This
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any securities or other financial instruments in any jurisdiction in which such offer or solicitation, purchase or sale would be unlawful under the securities, or other applicable laws of such jurisdiction. Nothing contained in
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Investment risk: The Company makes no representation, and it should not be assumed, that past investment performance is any indication of future results. Moreover, wherever there is the potential for profit there also is
the possibility of loss. Certain of the Company's strategies may involve investments that are illiquid, are subject to a substantial risk of loss and are not suitable for certain investors.

Limitation of liability: While the Company uses reasonable efforts to include accurate and up-to-date information in this document, errors or omissions sometimes occur. The Company makes no warranties or
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this document be liable for any direct, incidental, consequential, indirect, or punitive damages that result from the use of the information contained in this document, even if the Company’s authorized representative has
been advised of the possibility of such damages. Applicable law may not allow the limitation or exclusion of liability or incidental or consequential damages, so the above limitation or exclusion may not apply to you.
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